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Independent Auditor's Report

To the General Director of the Foundation «Bureau of Economic Analysis» (BEA Foundation)

Opinion

We have audited the accompanying special-purpose financial statements of the Second National Hydromet
Modernization Project (Project) financed by the International Bank for Reconstruction and Development
(IBRD) under the Loan Agreement between the Russian Federation and the IBRD No. 8291-RU dated
January 17, 2014, for the year ended December 31, 2020, which comprise:

1. Project Sources and Uses of Funds as of December 31, 2020 in USD'000 (Annex 1);
2. Project Sources and Uses of Funds as of December 31, 2020 in RUR'000 (Annex 2);
3. Statement of Expenditure Detail as of December 31, 2020 in USD'000 (Annex 3);

4. Statement of Expenditure Detail as of December 31, 2020 in RUR'000 (Annex 4);

5. Designated Account (DA) Statement for the reported period from January 01, 2020 till December 31,
2020 in USD (Annex 5);

6. Statement of Expenses (SOE) Withdrawal Schedule for the reported period from January 01, 2020 till
December 31, 2020 in USD (Annex 6);

7. Notes to the Financial Statements.

In our opinion, the special-purpose financial statements present fairly, in all material respects, the sources
and application of funds of the Second National Hydromet Modernization Project for the year ended De-
cember 31, 2020 in accordance with the IBRD Guidelines and applied accounting policy.

In our opinion, the Designated Account (DA) Statement present fairly, in all material respects, the financial
position of the Designated Account of the Second National Hydromet Modernization Project as of Decem-
ber 31, 2020 and the cash flows for the reporting year in accordance with the IBRD Guidelines and applied
accounting policy.

In addition with respect to Statement of Expenses (SOE) for the year ended December 31, 2020 adequate
supporting documentation has been maintained fo support statements sent to the IBRD to report on ex-
penditures incurred, and expenditures included in SOEs are eligible for financing under Loan Agreement
between the Russian Federation and the IBRD No. 8291-RU.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the Special-
Purpose Financial Statements section of our report. We are independent of the BEA Foundation in accord-
ance with the Rules of Independence of the Auditors and Audit Organizations and the Code of Professional
Ethics of the Auditors, which are in accordance with International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code), and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Emphasis of Matter — Basis of Accounting

We draw attention {o the sections 2.1 and 2.2 of the Notes to the Financial Statements, which describes
the basis of accounting. The special-purpose financial statements are compiled in compliance with the
[BRD Guidelines. The accounting policies provide for the preparation of the accompanying special-purpose
financial statements on the basis of the cash method of receipts and disbursements.

We also draw attention to the section 1 of the Notes to the Financial Statements to the special-purpose
financial statements. December 31, 2022 is the IBRD Loan closing date under the Second National Hy-
dromet Modernization Project.

Our opinion is not modified with respect to these matters.

Responsibilities of Management and Those Charged with Governance for
the Special-Purpose Financial Statements

Management of the BEA Foundation is responsible for the preparation and fair presentation of the special-
purpose financial statements in accordance with the IBRD Guidelines and for such internal control as man-
agement of BEA Foundation determines is necessary to enable the preparation of special-purpose financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the special-purpose financial statements, management is responsible for assessing the BEA
Foundation's ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the BEA Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the BEA Foundation's financial reporting
process.

Auditor's Responsibilities for the Audit of the Special-Purpose Financial
Statements

Our objectives are to obtain reasonable assurance about whether the special-purpose financial statements
as a whole are free from material misstatement, whether due to fraud or error, and tc issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with International Standards on Auditing (1ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered ma-
terial if, individually or in the aggregate, they could reasonably be expected to influence the economic de-
cisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional
skepticism throughout-the audit. We also:

¢ |dentify and assess the risks of material misstatement of the special-purpose financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit; evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the BEA Foundation's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made by management of BEA Foundation.
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e Conciude on the appropriateness management's use of the going concern — basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or con-
ditions that may cast significant doubt on the BEA Foundation's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the BEA Foundation to cease to
continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Partner of FBK, LLC

Date of the independent auditor's report:
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3aKro4yeHne He3aBMCcUMoro ayauTopa

leHepanbHoMy aupekTopy ®oHaa «Bropo skoHoMuveckoro aHanusa» (Poug BE3A)

MHeHune

Mbl nposenu ayawT npunaraemoi cneuuanbHoi uHaHcosol otveTtHocTu Tpoekta «MogepHusauus u
TEXHUYECKOE MEPEBOOPYKEHUE yupexenun u opraHusauuin Pocruppomerta-2» (Ipoekr), duHaHcupye-
moro MexzayHapoaHbiM 6aHKoM pekoHCTpykumu 1 passutus (MBPP) B cootsetcTeumu ¢ CornalleHuem o
3aime mexay Poccumckoil ®epepaunein u MBPP Ne 8291-RU ot 17 aueapa 2014 rona, 3a rofl, 3akoH4mB-
wuiica 31 nekabps 2020 roga, B cocTage:

1. ®uHaHcoBON BeoMOCTA 00 WMCTOYHWMKax W UCNONb3CBaHUKM CPeAcTB MO COCTosHUIO Ha 31 pekabps
2020 r. B8 Thic. fonn. CHA (Mpunoxexue 1);

2. ®rHaHCOBOA BeAOMOCTH 00 WUCTOMHMKAEX M WCMONb30BaHUW CPELCTB Mo COCToAHWIO Ha 31 gekabps
2020 r. B ThiC. pyb. (IMpunoxeHue 2);

3. TMoppobHoi nHdopmaumu o pacxofax nNo coctosHuio Ha 31 aekabps 2020 r. B Teic. gonn. CLUA (Mpu-
noxexue 3),

4. TMNoppoBHon uHopmMaLiMKM o pacxojax no coctTosHuio Ha 31 fekabps 2020 r. B Thic. pyb. (MpunoxeHune
4);

5. Otyeta no CrneunancHoOMY BbiAeneHHOMY cqeTy 3a oTyeTHbil nepuog ¢ 01 aneapsa 2020 r. no 31 ge-
kabps 2020 r. B gonn. CUIA (INpunoxexue 5);

6. OTyeTa O CHATWMM CpPeACTB 3aima C MCToNbL30BaHNEM PacXOAHbIX BEOMOCTe 33 OTUYETHbIA nepuos ¢
01 anBaps 2020 r. no 31 gekabpsa 2020 r. B gonn. CLUA (MpunoxeHwue 6);

7. KommeHTapueB K (OMHaHCOBOM oT4eTHOCTU Nno [MpoekTy.

Mo HatuemMmy MHeHWIo, crneyunarnbHas uHaHcoBast OTYETHOCTb MPEACTaBMAAET BO BCEX CYLUECTBEHHbIX OT-
HOLLEHWAX AOCTOBEPHYIO N 06bEKTUBHYIO MHopmMaumio of NCTOYHKKax W ucronb3oBanumu cpeacts po-
ekTa «MogepHhusaums 1 TEXHUYECKOE NEPEBOOPYKEHNE YUpEXaeHNA 1 opraHunsaunii PocrugpomeTa-2» 3a
rof, okoHuuBwKiics 31 aexkabpst 2020 roga, B cooTBeTCTBMMU ¢ Pykosonacteamu MBPP 1 npumeHaemon
YyYeTHOW MNONMUTUKOMR.

Mo nawemy mHenuo, OT4veT no CreuunansHomy BblAeneHHoMY cyeTy [poexTa gaeT BO BeeX cyllecTBeH-
HbIX OTHOLUEHUAX [PaBUIlbHYIO 1 CAPaBEATIVBYIO KapTUHY (UHAHCOBOro nonoxkeHus no CneunansHoMy
BblaeneHHomy cuety Npoekra «MoaepHusaums u TEXHUYECKOE NepeBoopyXeHne yuypexaeHi 1 opradm-
3ayui PocrugpomeTta-2» no coctoannio Ha 31 gekabpsa 2020 roga v ABWKEHUID CPefCTB 3a rof], OKOH4YMB-
LUWIACSA 3TOW AaToi, B cooTBeTCTBMM ¢ PykoBogcteamu MBPP 1 npumeHaemMo# Y4eTHOR NOMUTKON.

Kpome T0ro, B OTHOLLEHWY pacXofHbIX BEAOMOCTEN 3a rof, okoHuusLumniics 31 nexkabps 2020 roga, senach
ajekBaTHas BCroMoraTernsHasd AOKYMEeHTaUus, NoATBepAaLas 3aaBky, HanpasneHHsie B MbPP ¢ oT-
4YETOM O MOHECEHHbBIX PACXCAAX, ¥ YKasaHHble B 3asBKax pacxofb! noanexar (OuHaHCUPOBaHUID B COOT-
seTcTBun ¢ Cornaluernem o 3aime mexay Poccuiickon Pegepaumen n MBPP Ne 8291-RU.

OcHoBaHue ans Bblpa>*XeHnd MHeHUA

Mel nposeny ayauT B cooTeeTCTBIMM C MexgyHapogHsimy cTadfaptamu ayguta (MCA). Hawa oteeTcTBeH-
HOCTb B COOTBETCTBUM C 3TUMU CTaHAapTaMun onvcaHa B pasgerne «OTBeTCTBEHHOCTb ayanTopa 3a ayauT
cneumnanbHoi hUHaHCOBOY OTYETHOCTWU» HACTOSILLEro 3akroyerns. Mbl SBNSeMCs He3aBMCUMbIMU NO OT-
HoteHnto kK PoHny B3A B cooteeTcTBMM C [pasunamu HE3aBUCUMOCTY ayAUTOPORB U ayanTOPCKKX opra-

®oHf «BIOPo 3KOHOMUYECKOTO aHanuaa»
MpoekT «MogepHusauus u TEXHUYECKOE NEPEBOOPYKEHWE yUpexaeHuid N opranusauuit PocrugpomeTa-2» 4up37



PBK
@ ['paHT TOPHTOH

HUsauuit n Kogekcom npoteccroHanbHol 3TUKU ayauTOpOB, COOTBETCTBYOLLMMU MeXayHapoaHoMy Ko-
AEKCY 3TUKW NpoeccnoHanbHbix ByxranTtepos (BKMOYAs MeXayHapoaHbie CTan4apThi HE3aBUCUMOCTH),
paspaboTaHHoMy COBETOM MO MeEXAYHApOAHLIM CTaHAapTam 3TWUKU 4Ns npodeccruoHanbHbix ByxranTe-
POB, U HaMW BbINOMHEHbBI NPOYME UHble 06A3aHHOCTU B COOTBETCTBUN C aTUMU TpeboBaHmsMu npodeccu-
oHanbHOW 3TukK. Mbl nonaraem, YTo NONy4YeHHble HaMK ayAUTOPCKUE A0Ka3aTeNbCTBA ABAAIOTCA 40CTa-
TOYHBIMU U HaANexalmmMm, YToBbl CYXWUTb OCHOBAHUEM NS BbIPAKEHNS HALLErO MHEHUS.

BaxHble obcTosTenbcTaa - [puHUMnbl Byxrantepckoro yyeTa

Mbl oBpatljaem BHUMaHWe Ha pasfensi 2.1 1 2.2 KommeHTapues K huHaHcoBoi otdeTHocTH o [poekTy,
B KOTOPbIX ONMCHLIBAIOTCS NpUHLUUMBLl DyxranTepckoro y4yeta. Cneunanshas MuHaHCcoBas OTYETHOCTb Mo
[poexry cocrtaeneHa 8 cooTeeTCTBUU € PykoBoacTBoM MBPP. YueTHas nonutuka npeaycMaTpuBaeT nog-
rOTOBKY Npunaraemoi crneymansHoi (bMHaHCOBOW OTYETHOCTY Ha OCHORE KacCOBOro MeTona.

Mb! Taike obpalluaem sHUMaHue Ha pasgen 1 KommeHTapues k huHaHCOBOK OTYeTHOCTH no [poekTy.
[aTa 3akpbiTust 3aima MBPP no lNpoekry «MogepHmsaumsa n TeXHWYECKOE NEPEBOOPYKEHUE YUpeXLeHnit
1 opraHuaauun PocrugpomeTta-2» yctaHorneHa Ha 31 fekabpsa 2022 roga.

Mbi He BblpaxaeM MOAMMULIMPOBAHHOIO MHEHWS B CBA3M C 3TUMU BONPOCaMMU.

OTBETCTBEHHOCTb pyKoBoACTBa W NAL, OTBETCTBEHHbBIX 3a KoprnopaTtuBHoe
ynpaenexdne ayampyemoro nuua, 3a cnevluanbHyro Cbl/iHaHCOByIO oT4yeT-
HOCTb

PykosogcTso ®oHiia BOA HeceT OTBETCTBEHHOCTE 3@ NOAMOTOBKY Y JOCTOBEPHOE NpejcTaBlieHne ykasaH-
HOW crieyuarnsHon PrHaHCOBOM OTHETHOCTH B cooTeeTCTBMM ¢ PykosoacTeamu MBPP u 3a cuctemy BHYT-
PEHHEro KOHTPOIS, KOTOPYI PYKOBOACTBO CHMTAET HeoBXoAuMORA NS NOAFOTOBKM cneunansHon duHaH-
COBOW OTHYETHOCTH, HE cofepxXaileil CYLLeCTBEHHbIX UCKaKeHuA Bcrneacteve HenobpoCOBECTHBIX Ael-
CTBUW UNK OLIMBOK.

[pu nogroroBke cneuvansHoh hUHEHCOBOW OTYETHOCTU PYKOBOLCTBO HECET OTBETCTBEHHOCTD 33 OLeHKY
cnocoBHocTu ®oHga B3A npopomKaTts HenpepbiBHO CBOKO AEATENbHOCTL, 33 PACKPLITAE B COOTBETCTBY-
OLLKUX Cry4Yanx CBeAeHWA, OTHOCALLUMXCH K HEMPEPLIBHOCTU AEATENbHOCTH, U 38 COCTaBMEHNE OTHYETHOCTH
Ha OCHOBE [OMNYLUEHUS O HENPEPLIBHOCTY ASATENLHOCTH, 38 UCKITIOHEHWEM CRyYaes, KOraa PyKOBOLCTBO
HamepeBaeTcs nuksuanposats Goua b3A, NpekpaTuTsh ero AesTernbHOCTh UMY KOr4a y Hero oTCyTCTBYET
kaxkaa-nubo nHasa peansHasa ankTepHaTVea, KPoOMe NUKBUAELUY UNu npekpatieHnst AeaTenbHOCTH.

Jlnua, oTBeTCTBEHHbIE 332 KOPNOpaTUBHOE yNpaBneHne, HECYT OTBETCTBEHHOCTb 3a HAA30pP 3@ NOArOTOBKOM!
creymansHo uHaHcoBoi otyeTHocTU PoHfa Bb3A.

OTBETCTBEHHOCTb ayauntopa 3a ayanT cneuuanbHon CbMHaHCOBOVI oT4yeET-
HOCTU

Halua uenb coCTOUT B MONyYeHUM pasyMHON YBEPEHHOCTY B TOM, YTO CreluanbHas juHaHcoBas oTtyeT-
HOCTb HE COAEPXUT CYLLUECTBEHHbBIX UCKKEHUI BCNEACTBUE HELOBPOCOBECTHbLIX AEACTBUA UK OLUMBOK,
¥ B COCTaBNEHWW ayUTOPCKOrO 3aKIoUeH!s, COAepXallero Halle MHeHue. PasyMmHas yBepeHHOCTb npej-
craenseT coboll BbICOKYH CTEMNEHb YBEPEHHOCTH, HO He SIBNSETCA rapaHTuein Toro, YTo ayauT, NpoBeaeH-
Hblll B cooTBeTCTBUM ¢ MCA, BCEerAa BbiSiBNAET CYLUECTBEHHbIE UCKEXKEHWS NPU KX HAMUYun. NckaxkeHns
MOryT BbITh pesynsTaToM HeA0OPOCOBECTHBLIX AEACTBUIA UMY OLLMBOK Y CYATAIOTCA CYLLECTBEHHbIMM, ECMH
MOXHO OBOCHOBAHHO MPEANONIOKUTL, YTO B OTAEMBHOCTU UMK B COBOKYMHOCTM OHU MOTYT MOBMUATEL Ha
3KOHOMVYECKME PELLEHUS NONMb30oBATENEN, NPUHUMAaEMbIe Ha OCHOBE 3TOW (MHAHCOBOM OTUETHOCTY.

B pamkax aynuTa, NpoBOAUMOro B cooTBeTCTBIM ¢ MCA, Mbl NpUMEHAIEM NMPodeccrnoHanbHoe CyXaeHme
¥ coxpaHsieM NpodecCcuoHanbHbI CKENTULU3M Ha NPOTSXKEHWUU BCero ayanta. Kpome Toro, Mbl:

e BoisiBNsem u oueHuBaem PUCKW CYLIECTBEHHOIC UCKaxXeHna cneumnansHon CbMHaHCOBOﬂ OTHETHOCTU
BCneacreune He,D,O5pOCOBeCTHbIX pencrteuit nunun olunbok; pa3pa6aTbeaeM v npoBogum ayAntopckue

DoHf «bIOpo 3KOHOMUYECKOrO aHanuaay
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npouelypbt B OTBET Ha 3T PUCKK, NMoNtydaem ayanTopcKine AoKasaTeNbCTea, ABNAimnecs 40CTaTouy-
HbIMW W Hagnexawumuy, 4Tobbl CNYXUTL OCHOBaHUEM [15 BbIPaXeHUs Haluero MHeHus. Puck Heob-
HapyXeHusi CYLLIECTBEHHOMO UCKadKeHUA B pesynbTaTte He,oBpOCOBECTHLIX AeCTBUA BhilLe, YeMm pUCcK
H€O6Hapy)KeHMﬂ CyLLIeCTBEHHOIO NCKaXeHus B peaynbraTte oLwmnbku, TaK kak Heﬂ06pOCOBeCTHbIe aen-
CTBUS MOTYT BKIMIOYATL CTOBOP, NOAMNOr, YMbILUNEHHbI NPONYCK, nCKaxeHHoe npeacrasneHue VIHq30p~
Malmm unu fencTeus B 06xo4 cucteMbl BHYTPEHHEro KOHTpons

s [lonyyaem noHMMaHve cUCTeMbl BHYTPEHHEID KOHTPOIS, UMEIOLLeR 3Ha4YeHne Anst ayaunTa, C Lensko
paspaboTku ayaAuTOpPCKUX NpoUeayp, COOTBETCTRYIOLMNX OBCTORTENLCTBAM, HO HE C LIENbIO Bhipaxe-
HUA MReHus 06 3PHEKTUBHOCTY CUCTEMBI BHYTPEHHEro KoHTpons doxHaa B3A.

o OueHuBaeM Hafnexalluii xapakTep NPUMEHSAEMO YYeTHON NONUTHUKK, 060CHOBAHHOCTL Byxrantep-
CKMX OLIEHOK ¥ COOTBETCTBYIOLLEIO packpbITUs MHOPMAaLIMK, NOArOTOBIIEHHOTO PYKOBOACTBOM PoHAa
bOA.

e [lenaem BbIBOA O NPABOMEPHOCTY NPUMEHEHUS PYKOBOACTBOM ayANPYEMOro nuua AONYLLEHUS O He-
NPEepbLIBHOCTY AeATeIbHOCTH, @ HA OCHOBaHUM NOMyYeHHbLIX ayaAUTOPCKUX 40Ka3aTenbCTB — BbIBOL O
TOM, UMEETCA S CYLECTBEHHas HEONpPeAEeneHHOCTb B CBA3M C COBbITUAMK Unu yCcrnoBusamu, B pe-
3ynbTaTe KOTOPbIX MOrYT BO3HUKHYTh 3HAYUTENbHbIE COMHEHUS B crnocobrocTn ®oHaa BE3A npoaon-
XaTb HernpepbIBHO CBOK AesTenbHOCTh. ECnn Mbl NpuxoanM K BbIBOAY O HanW4um CyLLECTBEHHOW He-
ONpeneneHHocTy, Mbl JOMXKHbB! NPUBNEYb BHUMaHWE B Hallem ayfuTOPCKOM 3aKNHHeHUK K COOTBET-
CTBYIOLLEMY PacKpbiTUiO MHbopmaLun B hHAHCORON OTHETHOCTY UMK, €CNU Takoe pacKpbiTUe WH-
dopmaLMmy ABMAETCH HeHaanexalum, MoanduLnposaTth Halle MHeHue. Halliy BbiBOAbI OCHOBAHbI
Ha ayAuTOPCKUX [0oKasaTeNbCTBaX, MOoNy4YeHHbIX A0 AaThi HALLero ayauTopckoro sakniodenus. Oa-
Hako Byayuine cobuITus UnNu yCrnoBus MOTyT NPUBECTY K TOMY, YT ®oHg B3A yTpatut cnocobHoCTb
NPOLAOMKaTh HEMNPEePbLIBHO CBOK AESTENbHOCTD.

Mb! ocyuwjecrenaem MHCbOpMaLlVIOHHOe B3auMOOeWCcTBKE C NnLlaMn, OTBETCTBEHHbIMK 33 KopnopartusHoe
ynpaeneHne ayanpyemoro nula, 1osoAa 40 uX ceejeHna, NnoMumo npoyero, mmpopmaumm 0 3aniianunpo-
BaHHOM obbeme 1 CpoKax ayauTta, a Tarkke O CyLIeCTBeHHbIX 3aMmedaHuax no pesynbtaram ayanTta, B TOM
Hucrne O 3HaduTenbHbIX HeJoCcTaTKaxX CUCTEMbI BHYTPEHHEro KOHTPONA, KOTOPbIe Mbl BbiABNAEM B NPO-
Hecce ayoura.

?ﬁ@r

pacbaHoaa

[TapTHep OO0 «PBEK»
BanuuKaLMoHHbIA aTTecTar ay,qmopa oT

2019 r. Ne 06-000528, OPH3 21906078276

®oHg «blopo 3KoOHOMMYECKoro aHanusar
Mpoexr «MoaepHU3aLua 1 TEXHUYECKOE NEPEBOOPYXEHNE yupeXaeHul v opradusauuin PocrugpomeTa-2» 6us7
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Audited entity

Name:

Foundation «Bureau of Economic Analysis» (BEA
Foundation).

Second National Hydromet Modernization Project.

Address of the legal entity within its location:

2713, Zubovsky bul'var, Moscow, 119021, Russian
Federation.

State registration certificate:

Registered by the Ministry of Justice of the Russian
Federation on August 9, 1996, certificate series YZ-
31.

The registration entry was made in the Unified State
Register of Legal Entities on September 26, 2002
under primary state registration number
1027739268644

Auditor

Name:

Limited liability company «Accounting and business
advisors» (FBK, LLC).

Address of the legal entity within its location:

44/1 Myasnitskaya St, Bldg 2AB, Moscow, 101990,
Russian Federation.

State registration certificate:

Registered by the Moscow Registration Chamber
on November 15, 1993, registration number
484 .583.

The registration entry was made in the Unified
State Register of Legal Entities on 24 July 2002 un-
der primary state registration number
1027700058286.

Membership in a self-regulatory organization of
audifors:

Member of the Self-regulatory organization of audi-
tors Association «Sodruzhestvos.

Primary number of registration entry in the register
of auditors and audit organizations of the self-regu-
latory organization of auditors 11506030481.

DoHA «EIOpO BKOHOMMUMECKOIo aHannaa»

MpoexT «MogepH3aums 1 TEXHWYECKOE NEePEBOOPYXEHNE yUpeXaeHWA 1 oprannsauui Pocrugpomera-2»

Ayavpyemoe nuuo

HaumeHnoBaHuKe:

Ponp ((BEOPO SKOHOMUYECKOTD aHanuaa».

MpoekT «MogepHu3sauna 1 TexHU4ecKkoe nepeso-
OpYyXeHWe yupexaeHu# u opraHusaLmin Pocrugpo-
mMeTa-2».

Anpec IOpUOMYECKOro NKLA B Npegenax MecTa
HaxXOWOEHUSA IOPDKUIUYECKOro NUUa:

Poccuiickan ®epepauug, 119021, r. Mocksa, 3y-
Bosckui byneeap, 4. 27/3.

locynapcTBeHHaa perucTpauus:

3apeructpuposaro MuHucrepcreom FOctuumu Poc-
cunckon Pepepauvu 09 asrycta 1996 r., cauje-
TenbcTBO Homep HO3-31.

BHeceHo B EAvHbIA rocyapcTBEHHbLIN peecTp opu-
audeckux nuy 26 ceHTtabps 2002 r. 32 OCHOBHBIM
rocyaapCTBEHHbIM  PErMCTPaUMOHHLIM - HOMEPOM
1027739268644

Aygutop
HaumeHoBaHue:

O6uwectB0 € OrpaHuM4eHHON OTBETCTBEHHOCTHIO
«PuHaHCcoBble W ByXranTepCckue KOHCYMNbTaHTbi»
(OO0 «PBK»).

A,EEPEC HOpUOKYeCKOro NnuLla B npejienax Mecta
HaXoxOeHKA IPpBIAKYEeCKOro nuual

Poccuiickas ®egepauusa, 101990, r. Mockea,
yn. Msichuukas, g. 44/1, ctp. 2Ab.

locynapcreeHHas perucTpauus:

3apervncTpuposaHo MOCKOBCKOW peruncrpaynoHHON
nanartoi 15 Hosbpa 1993 r., perncTpaLlUoHHbIA HO-
mep 484.583.

BreceHo 8 EAnHbI rocyaapcTeeHHbi peecTp topu-
guveckux nuy 24 vionsa 2002 r. 32 OCHOBHbLIM rOCy-
LapCTBEHHbIM perncTpauuoHHbIM HOMEpOM
1027700058286.

YreHCTBO B CaMOperynupyemMon opraHusaumum
ayauTopos:

Uner Camoperynupyemoii oprannsanuy ayauTopos
Accouumauum «Coapyxecteo» (CPO AAC).

OCHOBHOW PErucTpaLioHHbIi HoMep 3anucu B pe-
ecTpe ayAWTOPOB U ayMTOPCKUX OpraHu3auui ca-
MOpErynmpyemoit opraHuaauun ayauTopoB
11506030481.
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Foundation “Bureau of economic analysis”
Financial Statements for the Second National Hydromet Modernization Project
(IBRD Loan Ne 8291-RU) for the period from January 01, 2020 till December 31, 2020

Notes to the Financial Statements
Note 1

Project Objectives and Legal Framework .

The Second National Hydromet Modernization Project (NHMP-2 or Project) is

regarded as a continuation of the National Hydromet Modernization Project.

The main objective of the Project is the further development of national capacities for
the provision of reliable and timely meteorological, hydrological and climate information to
the population and different sectors of the economy of the country along with increasing
opportunities for the integration of Russia into the global system of the provision

ofimeteorological services.
The Project is subdivided into four components:

Component A. Strengthening Information Communication Technology (ICT)

infrastructure and systems delivering weather, climate and hydrological data and information;
Component B. Modernization of observation networks;

Component C. Institutional and regulatory strengthening, improvement of service

delivery to clients and better preparedness for emergencies;
Component D. Project management.

The Project is financed jointly by the Russian Federation and the International Bank
for Reconstruction and Development (IBRD). The IBRD has extended Loan No 8291-RU
(IBRD Loan Ne 8291-RU or Loan) to the Russian Federation in the equivalent of USD
60,000,000.00 to finance the Project. The co-financing of the Project from the Federal budget
of the Russian Federation (co-financing of RF or Government of the Russian Federation
(GOR) co-financing funds) comprises the RUR equivalent of USD 79,534,884.00. According
to the agreed minutes of negotiations between the Russian Federation and the IBRD, held in
the year 2013, the total Project Budget comprises IBRD Loan Ne 8291-RU and the Russian
Federation funds in the amount of USD 139,534,884.00.

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 1
the Financial Statements
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Foundation “Bureau of economic analysis”
Financial Statements for the Second National Hydromet Modemization Project
(IBRD Loan Ne 8§291-RU) for the period from January 01, 2020 till December 31, 2020

General management and strategic supervision over the Project as well as approval of
annual work plans and programs are vested with the NHMP-2 Project Management
Committee which has been set up by the RosHydromet executive order. It comprises
representatives of agencies participating in the Project: RosHydromet, the Ministry of Natural
Resources and Environment of Russia, the Ministry of Finance of Russia, the Ministry of

Economic Development of Russia as well as representatives of the PIU of BEA Foundation.

Foundation “Bureau of Economic Analysis” (BEA Foundation) acts as a Project
Implementation Unit in compliance with the Loan Agreement. According to its Charter BEA
Foundation is a legal entity set up as a non-profit foundation and registered by the Ministry of

Justice of the Russian Federation in 1996.

According to the Loan # 8291-RU Agreement the Ministry of Finance of the Russian
Federation (Ministry of Finance of Russia) and RosHydromét signed with BEA Foundation
on April 09, 2014 Agency Agreement Ne 01-01-06/17-108 (Agency Agreement), where the
responsibilities of BEA Foundation in such’ areas as procurement, financial management,

Project funds disbursement and reporting are specified.

In accordance with the Agency Agreement, BEA Foundation on behalf of the Trustees
(Ministry of Finance of Russia and Roshydromet) performs legal and other actions related to
the Project implementation in accordance with the Loan Agreement and the Agency
Agreement. All Project fﬁnds inclusive the Loan funds and the co-financing of RF funds as
well as the assets purchased out of them, belong to the Russian Federation and do not belong
to BEA Foundation as a legal entity. BEA Foundation does not derive any income from its
PIU activities which are fully financed from the Project Operating costs (Component D

Project management) sources of funds.

In the process of the Project implementation BEA Foundation is bound by financial
covenants set forth in the Agency Agreement. BEA Foundation is responsible for preparation
of annual Project Financial Statements (Financial Statements) and their submission to the
IBRD, The Ministry of Finance of Russia, Roshydromet together with auditors’ report

prepared by independent auditors.

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 2
the Financial Statements
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Foundation “Bureau of economic analysis”
Financial Statements for the Second National Hydromet Modernization Project
(IBRD Loan Ne 8291-RU) for the period from January 01, 2020 till December 31, 2020

The Loan Agreement between the Russian Federation and the IBRD for the purpose
of the Project financing (Loan Ne 8291-RU Agreement or Loan Agreement) was signed on
January 17, 2014 and became effective on May 08, 2014. According to the Loan No 8291-RU
Agreement, the Project shall initially be completed by December 31, 2018.

In the years 2017-2018 in order to complete actual activities and implement additional
activities for further RosHydromet system modernization, based on the RosHydromet
request, agreed with the Ministry of Economic Development of Russia, the Ministry of
Finance of Russia sent to the IBRD proposals (letter dated September 15, 2017 Ne 17-04-
11/59534 and letter dated February 07, 2018 Ne 17-04-08/7216) on increasing the total
amount of the NHMP-2 by inéreasing the amount of co-financing of RF and extension of the
NHMP-2 implementation period until December 31, 2021. The IBRD approved the proposals
(letter dated January 30, 2018 Ne 2018-000020/RU and exchange letter dated February 22,
2018 Ne 2018-000040/RU, signed by the Ministry of Finance of Russia on February 28,
2018) and extended the NHMP-2 implementation until December 31, 2021 and approved
introduction of a new percentage of the NHMP-2 financing out of the IBRD Loan funds and
co-financing of RF funds beginning from March 01, 2018.

In FY2020 due-to the situation caused by the spread of the coronavirus infection and
in order to complete all current activities under the NHMP-2 Project in full, as well as to
complete successfully the NHMP-2 Project, RosHydromet sent requests to the Minfin of
Russia (letter dated October 20, 2020 No. 140-07790/20u) and to the Ministry of Economic
Development of Russia (lefter dated October 20, 2020 No. 140-07791/20n) to extend the
NHMP-2 implementation until December 31, 2022 and to increase the amount of the NHMP-
2 Project by increasing the amount of co-financing. The Ministry of Economic Development
of Russia approved the extension of the NHMP-2 Project implementation until December 31,
2022 (letter dated October 27, 2020 No. 35612-Mb//116m). The IBRD supported the proposal
of the Ministry of Finance of Russia, sent by letter dated November 24, 2020 No. 17-04-
06/102296, postponed the NHMP-2 Project closing date to December 31, 2022 and approved
introduction of a new percentage of the NHMP2 financing out of the IBRD Loan funds and
co-financing of RF funds beginning from January 01, 2021 (exchange letter dated December
17, 2020, signed by the Ministry of Finance of Russia on December 23, 2020)

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 3
the Financial Statements
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Note 2

Compliance Statement and Compilation Principles
2.1. Compliance with the World Bank Guidelines

Financial statements are compiled in compliance with the World Bank Guidelines.

2.2. Cash Accounting and Financial Reporting

These financial statements are based on cash accounting and reporting model, which
is acceptable under the World Bank Guidelines for the World Bank non-revenue-earning and

non-commercial projects.

Cash accdunting means that the Project sources of funds are reﬂécted in the financial
statements for the period when they were received on the Project Bank Accounts or
withdrawn from the IBRD Loan Account as direct payments; the Project expenditures are
reflected for the period when they were paid from the Designated Account, Ruble Project
Account or from the World Bank Loan Aceount.

Note 3

Financial Management System and Accounting Policies

3.1. Financial Management System

BEA Foundation has set up and maintains a Financial Management System for the
Project. The Financial Management System structure and principles are formulated in the
NHMP-2 Operations Manual approved by the PMC and the IBRD. Detailed accounting
policies are regulated by BEA Foundation management. In FY2020 BEA Foundation has
adopted a new version of accounting policies. The accounting policies significant to the

NHMP-2 Financial Statements are specified below:

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 4
the Financial Statements
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3.2. Separation of BEA Foundation and NHMP-2 Assets and Accounts

The assets and liabilities of BEA as a legal entity are accounted for and reported
separately from those assets and liabilities attributable to the Project. Separate accounting is
facilitated by maintaining separate bank accounts assigned exclusively for Project needs —

Designated Account and Ruble Project Account (see below notes 7 and 8).

‘The Project Financial Statements include all séurces. of funds, attributable to the

Project, comprising Loan Ne 8291-RU funds and co-financing funds of RF.

3.3. Local Currency for Accounting Purposes

- The Project funds are provided in two currencies: IBRD Loan funds - in US Dollars,
co-financing funds of RF - in Russian Rubles (RUR).

The Project expenditures can be incurred and paid in different currencies.

The majority of the Project expenditures are paid in RUR.

A set of the Project accounts is kept in Russian Rubles as required by Russian
accounting rules and regulations. In addition a set of accounts reflecting Project sources and

uses of funds is also kept in US Dollars. Currency translation policy is described below.

3.4 Financial reporting currency and currency translation policies
The Project Financial Statements are prepared in US dollars and Russian Rubles.

The Project Financial Statements are prepared in US Dollars for the following

reasons:

- the Project is appraised in USD in the PAD; the Loan Agreement, the Project

Procurement plan and annual Budgets are produced in USD;
- one part of the Project financing comes from the IBRD Loan provided in USD,

- the Designated Account is maintained in USD.

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 5
the Financial Statements
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In order to provide comparable financial information to Russian users of Financial

Statements, two statements (Project Sources and Uses of Funds; Statement of Expenditure

Detail are also prepared in Russian Rubles (RUR).

The official exchange rate of the Bank of Russia as at December 31, 2019 was equal
to RUR 61.9057 for USD 1.00. The Project Account opening balances for the reported period
as at January 01, 2020 are recognized és equal to the Designated Account closing balance as
at December 31, 2019 and translated into USD at the Bank of Russia official rate as at
December 31, 2019.

The official exchange rate of the Bank of Russia at December 31, 2020 was equal to
RUR 73,8757 for USD 1.00. The Project Account closing balances for the reported period are
translated into USD at the Bank of Russia official rate as at December 31, 2020.

3.4.1 Translation of RUR in the Statements Prepared in USD

The Co-financing of RF funds received in RUR are translated into USD and reported
in the Financial Statements at the Bank of Russia official rates effective at the dates when
these funds are paid into the Ruble Project account. The expenditures paid in RUR out of
these funds are translated into USD at the Bank of Russia official rates effective at the dates

when the co-financing funds were paid from the Ruble Project Account.

RUR expenditures paid out of Loan funds converted from the Designated Account to
the Ruble Project Account are reported in USD at the actual rates of conversion of funds from
the Designated Account‘spent on the reported expenditures. These rates are equz;l to the Bank
of Russia official rates. The same rates are used in Applications for withdrawal for the
Designated Account replenishments submitted to the IBRD throughout the reported period.

Loan funds are converted into RUR by BEA requests in amounts limited to actual needs.

The Ruble Project Account opening and closing balances for the reported period are
translated into USD at the Bank of Russia official rate as at December 31, 2019, and

December 31, 2020, respectively.

The exchange rate adjustments of the Ruble Project Account daily balances, due to

fluctuation of the Bank of Russia official USD/RUR rate (for the reported period - in the

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 6
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amount of USD’000 950 (losses), cumulative to date — in the amount of USD’000 1.555

(losses)) are shown as a separate item of the Financial Statement “Project Sources and Uses

of Funds” in USD’000.

3.4.2 Translation of USD in the Statements Prepared in RUR

Loan funds paid into the Designated account, as well as Loan funds paid through
direct payments are translated into RUR at the Bank of Russia official rates effective at the
payment dates. Expenditures paid in USD are translated at the Bank of Russia rate effective
at payment dates.

The Designated Account opening and closing balances for the reported period are
translated into RUR at the Bank of Russia official rate as of December 31, 2019, and
December 31, 2020, respectively.

The exchange rate adjustments of the Designated Account in RUR daily balances, due
to fluctuation of the Bank of Russia official USD/RUR rate (for the reported period - in the
amount of RUR’000 30,405 (gains), cumulative to date — in the amount of RUR’000 20,598
(gains)) are shown as a separate item of the F ingncial Statement “Project Sources and Uses of

Funds” in RUR’000.

3.5 Operating Costs shared between the Projects implemented by BEA

Foundation

Besides the Second National HydroMeteorological Modernization Project, which
started in FY2014, BEA Foundation took part in FY2020 in the implementation of State
Statistical System Project-2 (STASYS-2 Project) which was started in April of 2008.

STASYS-2 Project is jointly financed by the Russian Federation and the IBRD which
extended Loan Ne 4867-RU in the amount equal to USD 10,000,000.00 to the Russian
Federation for its financing. The Loan Ne 4867-RU Agreement became effective on April 22,
2008 and the STASYS-2 Project implementation should be completed by December 31,
2021.

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 7
the Financial Statements
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The funds of the named Projects are managed by BEA Foundation and accounted for
separately. A separate set of Project Financial Statements is prepared by BEA annually for

each Project.

In order to save on Project management costs and because of using joint office space
for the Projects, some types of the operating costs are shared between the Projects according
to the internal instructions of BEA Foundation in proportion to the amount of staff members,
- involved in the implementation of the Projects, accerding to the approved operating costs

budgets for the respective Projects.

The shared operating costs comprise:

salaries of some BEA staff members, involved in the implementation of the

Projects;
e office rent and utilities;
° telephone/fax expenses, office supplies, car rental expenses
e other operating costs charged by joint suppliers.

Each shared operating expense is split into separate payments made from separate
RUR Project accounts to suppliers’ or staff accounts and is charged to the Project costs in an

actually paid share.

Note 4

Reported Period

The Project Financial Statements are prepared for each calendar year of the Project

implementation.

The Loan Ne 8291-RU Agreement became effective on May 08, 2014, from this date
the implementation of the Project started. These Project Financial Statements cover the

period from January 01, 2020, to December 31, 2020.

The given period is also referred to as reported period in the Financial Statements.

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 8
the Financial Statements
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Note 5

Planned Data

The Project Procurement Plan and the Annual Project Budget are considered to be the
basic Project planning documents. The Procurement Plan is based initially on the PAD and
further duly amended by the PMC, agreed by the Ministry of finance of Russia and the
Ministry of Economic Development of Russia and approved by the IBRD.

The above documents.are prepared and approved in USD so the planned data is

provided for comparison only in Statements prepared in USD.

The planning documents shown in the present Financial Statements, including the
Project Procurement Plan and the Project Budget for FY2020, including the PIU operating
costs budget for the period of 12 months of FY 2020 were considered and accepted by the

PMC on June 15, 2020 (Minutes No. 310), agreed with the Ministry of Finance of Russia -

(NHMP-2 Budget-2020 was agreed by letter dated August 28, 2020 No. 17-04-09/75955,
NHPM-2 Procurement Plan and Implementation Plan for FY2020 were agreed by letter dated
October 23, 2020 No. 17-04-09/92778), with the Ministry of Economic Development of

Russia (NHMP-2 Budget-2020 was agreed by letter dated August 18, 2020 No. 26645- V

Mb/J116u, NHPM-2 Procurement Plan and Implementation Plan for FY2020 were agreed by
letter dated October 6, 2020 No. /[161-32730), the IBRD (NHMP-2 Budget-2020 was agreed
by the letter dated September 09, 2020, NHPM-2 Procurement Plan was agreed by the letter
dated October 20, 2020) and approved by the Head of RosHydromet on October 19, 2020
(NHMP-2 Budget for FY2020) and on November 10, 2020 (NHPM-2 Procurement Plan).

Note 6

Loan Disbursement Model

In accordance with the Disbursement letter to the Loan No 8291-RU Agreement,
disbursement of the Loan Ne 8291-RU funds is based on a traditional IBRD model, using
Statement of Expenses (SOE), summary sheets and direct payments. During the reported

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 9
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period disbursement of the Loan funds was realized using Statements of Expenses (SOE) and

Summary Sheets (SS).
Note 7

Designated Account

In accordance with the Disbursement letter to Loan No 8291-RU and the Agency
Agreement, the vDesignated Account in US Dollars Ne 40703840738000069444 (Designated
Account or DA) in BEA Foundation name was opened with the Savings Bank of the Russian
Federation (Sberbank) in July 2014 upon the Ministry of Finance of Russia approval,
provided by the letter dated December 25, 2013 # 17-04-11/57175. The terms of the
Designated Account opening and keeping, are established in the Agreement signed by BEA

Foundation and Sberbank.

According to the IBRD Disbursement letter to the Loan Ne 8291-RU the ceiling
comprises the amount of USD 3,000,000.00.

As the Loan funds were being spent for financing eligible expenditures, the
Designated Account was replenished on the basis of Applications for withdrawal submitted
by BEA Foundation to the IBRD. From the beginning of the Project up to December 31, 2020
83 Applications were prepared by BEA Foundation and submitted to the IBRD. In FY 2020
BEA Foundation prepared and submitted to the IBRD 9 Applications, including 1
Application containing report on expenditures paid, 7 Applications containing report on
expenditures paid and request for Loan funds advance to the Designated Account and 1

Application containing request for Loan funds advance to the Designated Account.

According to the Agency Agreement, the interest earned on the Designated Account
balance is to be directly transferred by BEA Foundation to the Federal Budget of the Russian
Federation in compliance with the payment instructions given by the Ministry of Finance of

Russia.

In the reported period Sberbank accrued interest in the total amount of USD 1,783.73
(equivalent of RUR 129,348.42 at the exchange rate of the Bank of Russia on the dates of
accrual) on the Designated Account balance. BEA Foundation in the reported period

transferred interest in the total amount of RUR 129,348.42 to the Federal budget of the

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 10
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Russian Federation in compliance with the payment instructions of the Ministry of Finance of

Russia. From the beginning of the NHMP-2 implementation up to the reported date,
Sberbank has accrued interest in the total amount of USD 6,981.53 (equivalent of RUR
456,057.62 at the exchange rate of the Bank of Russia at the dates of accrual). From the
beginning of the NHMP-2 implementation up to the reported date, BEA Foundation has
transferred interest in the total amount of RUR 457,057.19 including exchange rate
differences in the amount of RUR 999.57 to the Federal budget of the Russian Federation in

compliance with the instructions of the Ministry of Finance.

Note 8

Ruble Project Account

In order to facilitate payments in Russian Rubles, Ruble Project Account (Ruble
Project Account or RUR Project Account) Ne 40703810538000070029 was opened in BEA

Foundation name with Sberbank simultaneously with the Designated Account.

The Ruble Project Account accumulates both co-financing of RF funds and RUR
funds received after the Loan Ne 8291-RU funds conversion from the Designated Account.
Sberbank makes USD to RUR conversions at the Bank of Russia official exchange rate

effective on the value dates.

According to the Agency Agreement, the interest earned on the Ruble Project account
balance is to be directly transferred by BEA Foundation to the Federal Budget of the Russian
Federation in compliance with the payment instructions given by the Ministry of Finance of

Russia. -

In the reported period Sberbank accrued interest in the total amount of RUR
7,975,540,02 on the Ruble Project Account balance. From the beginning of the NHMP-2
project implementation up to the reported date Sberbank has accrued interest in the total
amount of RUR 46,866,335.30 on the Ruble Project Account balance. BEA Foundation in the
reported period transferred interest in the total amount of RUR 7,975,540.02 to the Federal
budget of the Russian Federation in compliance with the payment instructions of the Ministry
of Finance of Russia. From the beginning of the NHMP-2 implementation up to the reported
date, BEA Foundation transferred interest in the total amount of RUR 46,866,335.30 to the

Financial Statements should be read together with the Notes to the Financial Statements which are the integral part of 11
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Federal budget of the Russian Federation in compliance with the payment instructions of the

Ministry of Finance of Russia.

Note 9

Project financing from IBRD Loan

The Project is implemented with the use of the Loan Ne 8291-RU extended by the
IBRD to the Russian Federation in the amount of USD 60,000,000.00. According to the
covenants of the initially signed Loan No 8291-RU Agreement all the Project expenses were

financed from the Loan funds in the amount of 43%.

In FY2018 the IBRD Loan Ne 8291-RU Agreement was amended regarding the
amount of the NHMP-2 shares of the Project expenditures financing. In accordance with the
amendments, made to the IBRD Loan Noe 8291-RU Agreement, beginning from March 01,
2018, the NHMP-2 expenditures have been financed out of the IBRD Loan Ne 8291-RU

funds as follows:
- under Loan Category 1 — in the amount of 29%,;
- under Loan Category 2 — in the amount of 33%.

The total amount withdrawn from the Loan Ne 8291-RU account by December 31,
2020 was USD 44,908,439.75 or 74.85% of the total Loan amount.

The table below provides information on cumulative uses of the Loan Ne 8291-RU
funds as at December 31, 2020 (by Loan categories, according to the Loan Agreement). The

figures are cumulative and rounded off.
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Table 1.
(USD’000)
No Category Assigned Used (actually x Unused
Description under the paid)*
Loan
Agreement

1 Goods, non-

consulting services,

consulting services,

training 57,895 42,122 15,773
2 Operating costs 2,105 1,747 358
Total Uses of ann Funds 60,000 43,869 | 16,131

Add: Loan funds advanced into the Designated

Account and not yet disbursed as at December 31, 1,039
2020 (inclusive Loan funds converted into RUR)

Total Loan Funds disbursed from Loan

Account with IBRD 44,908

*As of December 31, 2020:

Under Category 1. — actual Project expenditures paid out of the IBRD funds

comprised the amount of USD’000 42,122, inclusive Project expenditures reported to the

IBRD as by the reported date in the amount of USD’000 41,107 and Project expenditures in
the amount of USD’000 1,015 which were reported to the IBRD in FY2021.

Under Category 2. — actual Project expenditures paid out of the IBRD funds

comprised the amount of USD’000 1,747, inclusive Project expenditures in the amount of

USD’000 1,707 which were reported to the IBRD as by the reported date and Project
expenditures in the amount of USD’000 40 which were reported to the IBRD in FY2021.
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Total Project expenditures actually paid out of the IBRD funds comprised the amount
of USD’000 43,869, inclusive Project expenditures in the amount of USD’000 42,814 which

were reported to the IBRD as by the reported date and Project expenditures in the amount of

USD’000 1,055 which were reported to the IBRD in FY2021.

The tables below provide information on actual amounts of the Loan Ne 8291-RU

funds received and disbursed by the Project (by the Components according to the Loan

Agreement and the Procurement Plan) in the reported period and cumulatively.

Table 2
USD’000 RUR’000
IBRD funds received Reported Cumulative Reported Cumulative
period period
IBRD funds 4,488 44,908 320,176 2,843,908
Total 4,488 44,908 320,176 2,843,908
Table 3
USD’000 RUR’000
IBRD loan funds
used Reported Cumulative Reported Cumulative
period period-
Component A.
Strengthening
Information
Communication
Technology (ICT) 21 19,036 1,519 1,168,873

infrastructure and
systems delivering
weather, climate
and hydrological
data and

information
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Component B.

Modernization of

observation 4421 19,526 325,575 1,285,737
networks

Component C.
Institutional and
regulatory
strengthening, 461 2,686 32,887 170,050
improvement of

service delivery to

clients and better

preparedness for

emergencies

Component D.

Project

management 348 2,621 25,378 163,755

Total | 5,251 43,869 385,359 | 2,788,415

The IBRD Loan Ne 8291-RU funds closing balance (Loan funds advanced into the
Designated Account and not used as of December 31, 2020) was USD 1,039,533.07 (RUR
76,796,233.33 equivalent), of which Loan funds advanced into the Designated Account
comprised USD 1,039,518.69 (RUR 76,795,170.89 equivalent), Loan funds converted into
RUR in the Ruble Project Account comprised USD 14.38 (RUR 1,062.44 equivalent).
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Note 10

Project co-financing from the Federal Budget of the Russian Federation

The Project implementation is provided also by the Russian Federation co-financing
funds, estimated during negotiations between the Russian Federation and the IBRD in the
amount of USD 79,534,884.00 equivalent and extended in FY2018 up to the amount of USD
119,352,459.00 equivalent.

According to the initially signed Loan Ne 8291-RU Agreement all the Project

expenses were financed from the co-financing of RF funds in the amount of 57%.

In FY2018 the IBRD Loan # 8291-RU Agreement was amended regarding the
NHMP-2 amounts of expenditures financing. In accordance with the IBRD Loan Ne 8291-RU |
Agreement amendments beginning from March 01, 2018 the NHMP-2 expenditures have
been financed out of the co-financing from the Federal budget of the Russian Federation as

follows:
- under Loan Category 1 — in the amount of 71%;
- under Loan Category 2 —in the amount of 67%.

RosHydromet has been appointed as the Federal Budget Funds Controlling Body for
the Project implementation according to the Project Agreement between the Ministry of

Finance of Russia, RosHydromet and BEA Foundation.

In the reported period the co-financing of RF funds were provided to the Project in the

form of the Federal budget funds assigned for payments of co-financing share.

These funds were provided by RosHydromet in accordance with the Project

Agreement in the sufficient amount.

These funds were considered as the Project source of funds and were

incorporated in total into the BEA financial statements on the Project as co-financing of RF.

The tables below provide information on actual amounts of co-financing of RF funds
received and disbursed by the Project (by the Components according to the Loan Agreement

and the Procurement Plan) in the reported period and cumulatively.
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Table 4

Co-financing funds

received

USD’000

RUR’000

Reported Cumulative

period

Reported Cumulative

period

Government of Russian
Federation co-financing

funds

Total

14,428 91,097

1,079,895 5,866,899

14,428 91,097

1,079,895 5,866,899

Table 5

Co-financing funds

used

USD’000

RUR’000

Reported Cumulative

period

Reported Cumulative

period

Component A.
Strengthening
Information
Communication
Technology (ICT)
infrastructure and
systems delivering
weather, climate and
hydrological data

and information

50 33,178

3,717 2,071,183

Component B.
Modernization of
observation

networks

10,825 38,549

797,099 2,574,840
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Component C.
Institutional and
regulatory
strengthening,
improvement of
service delivery to

clients and better

1,128 5,135 80,516 329,091
preparedness for
emergencies
Component D. 748 4,422 54,696 281,020
Project management
Total . 12,751 81,284 936,028 5,256,134

The closing balance of the Project co-financing of RF funds paid in advance to the
Ruble Project Account and not used as of December 31, 2020 was USD 8,257,917.01 (RUR
610,059,399.65 equivalent).

Note 11

Project Budget Performance

The Project Budget data for the reported period given in the financial statements is -

based on the Project Budget-2020 and Procurement Plan considered and accepted by the
PMC, agreed with the Ministry of Finance of Russia, the Ministry of Economic Dévelopment
of Russia and the IBRD and approved by the Head of Roshydromet. The budget data for the
period from the beginning of the Project implementation (Cumulative-to-Date) include actual
accumulated Project expenses at the beginning of the reported period and planned expenses

(the budget for FY 2020) for the reported period.
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The planned data for the whole Project life is based on the Loan Agreement the

version of the Procurement Plan in operation as of December 31, 2020, namely the version of
the Procurement Plan, accepted by the PMC on the 310 meeting held on June 15, 2020 and
agreed with the Ministry of Finance of Russia (letter dated October 23, 2020 No 17-04-
09/92778), with the Ministry of Economic Development of Russia (letter dated October 6,
2020 Ne 32730//116m), the IBRD (letter dated October 20, 2020) and approved by the Head of
’RosHydromet on November 10, 2020. - '

The table below provides summarized information on the Project Budget-2020

(planned period from January 01, 2020 to December 31, 2020) actual cash performance.

Table 6 | (USD’000)

Project Expenditures Actual Budget Used (%)

Component A.
Strengthening
Information
Communication
Technology (ICT) - 3,433 29
infrastructure and

systems delivering

weather, climate and

hydrological data and

information

Component B. 15,246 14,706 104%
Modernization of

observation networks
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Component C.

Institutional and

regulatory

strengthening, 1,589 3,400 47%
improvement of service

delivery to clients and

better preparedness for

emergencies

Component D. Project

management 1,096 1,407 78%

Total 18,002 22,946 78%

Asitis seen.from Table 6, the NHMP-2 Budget for FY2020 is fulﬁlied on 78%.

The main reason that the NHMP-2 Budget-2020 was not fully implemented is that
preparation of the terms of references and bidding procedures took longer period of time than
it is established and was planned, the suppliers under the implemented contracts submitted
documents for payment for longer period of time than it was proposed, certification of the
equipment delivered under the contracts took longer period of time than it was established

and planned.

Actual expenditures under Component A comprised 2% of the planned for FY2020

amount. Variance was due to the following reasons:

-under contract NHMP2/1/A.1.b actual payments were less than planned due to the
change of the part of the equipment and the term of the equipment delivery extension by 20

weeks;

-under contract NHMP2/1/A.2.c planned for FY2020 payments were not made, due to
the later date of the contract signing (December 3